Satin Finserv Lit;';ited

DIRECTORS' REPORT

Dear Members,

Your Directors have pleasure in presenting the 1* Annual Report along with the Audited Financial
Statements for the period ending March 31, 2019,

COMPANY INCORPORATION & RBI REGISTRATION

Your Company was incorporated on August 10, 2018 under the Companies Act, 2013 as Public Limited
Company. Your Company got the Certificate of Registration (COR) from Reserve Bank of India (RBI) on
January 09, 2019 to commence business operations as Non- Banking Finance Company.

OBJECTIVE

With financially sound promoters, visionary leadership and a highly experienced team of professionals,
your company is targeting Micro, Smalt and Medium Enterprises (MSME) segment with a specific focus
on small business owners in manufacturing, trading and services posting a low annual turnover or a segment
predominantly excluded from mainstream access to organized finance,

Your Company is a professionally managed Non- Banking Finance Company (NBFC) engaged into the
business of providing loans to customers who may not habitually maintain standard books of accounts, or
that a majority of them may not be even be under the turnover bracket warranting financial auditing. Since
the availability of reliable financial information in this segment is a challenge, SFL will deploy a unique
credit underwriting and assessment model to understand the income source and derive eligibility of
potential customers accordingly.

Your Company alsoe offer Loan to the middle and lowest end of the pyramid income customer for their
business need.

REGISTERED OFFICE

Your Company is having its Registered Office at 503, 5* Floor, Kundan Bhawan, Azadpur Commercial
Complex, Delhi-110033,

FINANCIAL HIGHLIGHTS

This is first financial year of the Company commencing from August 10, 2018 10 March 31, 2019,
Highlights of financial statement is as under:

For the period from August 10,
Particulars 2018 to March 31, 2019
(Amount in Rs. lakhs)
Income from Operations 10.34
Total Income 10.38
Less: Expenses 95.73
Profit / (Loss) before tax (85.35)
Add/ (Less): Deferred Tax 22,18
Net Profit / (Loss) after Tax (63.17)
Earnings per share (Basic) (2.49). ]
Earnings per Share(Diluted) ST Ay
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OPERATING AND FINANCIAL PERFORMANCE

Your Company’s net worth stood at Rs. 2186.83 lakhs for the period ended 31 Ma.mh 2019. As on that
date Capital to Risk Assets ratio in terms of regulatory requirement is 187.37% which is well above the

regulatory requirement of 15.00%,

Since your Company just recently got the certificate of registration from and comp]e'ted other f‘f)rmalities
and statutory registrations to be fully operational. Your Company’s Total Income during the period ended

31 March 2019 is Rs. 10.38 lakhs and net loss after tax of Rs. 63.17 lakhs.

Your Company has disbursed its first loan on March 28, 2019. Within a span of two months, your company
has shown decent growth in terms of Sanctions & Disbursements of Loans, During the period under review,
your Company has Sanctioned Loans of Rs, 11530.00 Lakhs and has Disbursed Loans of Rs, 1150.00 lakhs
and thereby achieved a Gross Turnover of Rs. 1150.00 lakbs.

During the period under review, your Company does not have Non-Performing Assets (NPA). Your
Company has made provision of Rs. 4.56 lakhs on Standard Assets in terms of RBI regulations,

The Company proposes to expand the operations to other geographies and expand its product offering.
CHANGE IN NATURE OF BUSINESS
During the period under review, there is no change in the nature of business of the Company.

MATERIAL CHANGES AND COMMITMENT AFFECTING THE FINANCIAL POSITION OF
THE COMPANY

There are no material changes and commitments affecting the financial position of the Company occurred
between the end of the financial year to which this financial statement relate and the date of this report.

PARTICULARS OF LOAN, INVESTMENT, GUARANTEE

Since your Company is & Non- Banking Finance Company, the disclosures regarding particulars of the
Loans given, guarantees given and investments provided is exempt under section | 86 (11) of the Companies
Act, 2013,

Moreover, your Company has not made any investments or granted any loans or guarantees covered under
Section 186 of the Act 2013, o

Authorized Share Capital

Yon.}r Company. was incorporated with Authorized Share Capital of Rs. 3,00,00,000 (Rupees Three Crore).
During the period under review, the Authorized Share Capital of the Company was increased from Rs.




3,00,00,000/- (Rupees Three Crore) to Rs. 23,00,00,000/- (Rupees Twenty Three Crores) w.e.f February
25,2019,

Paid-up Share Capital

Your Company was incorporated with Rs. 2,50,00,000 (Rupees Two Crore F ifty Lakh) divided into 25,
00,000 equity share of Rs. 10/- each. Further, during the period under review your Comps-an}'r has made‘ an
allotment of 2,00,00,000 (Two Crore) equity shares to Satin Creditcare Network Limited, Holding
Company on March 15, 2019 to fund proposed business plan.

EXTRACT OF ANNUAL RETURN

As per Section 92(3) of the Companies Act, 2013 and Rule 12(1) of the Companies (Management and
Administration) Rules, 2014, an extract of the annual return in Form MGT-9 is enclosed and form part of
this report as Annexure-A

PARTICULARS OF CONTRACT OR ARRANGEMENTS WITH RELATED PARTIES
188(1) of the

The particulars of contracts or amrangements with related parties referred to in section |
Companies Act, 2013 for the financial year 2018-19 in the prescribed form AOC-2 has been enclosed with
this report as Annexure-B,

Nature of Directorship No. of Board Meeting during the ear
Held during their Attended
tenure

Mr. Harvinder Pal Sing 5 4

Mr. Sumit Mukherjee # | CEO & Whole-time I 1
director h

Mr.  Sundeep Kumar Independent & Non- 5 5

Mehta executive director ™

Mr. Anil Kumar Kalra Independent & Nom- 5 5
executive director _}

Mr.  Ashish Ramkrishna
Chandorkar*
*

page 3




RESERVES

During the period under review no amount is proposed to be carried to any reserve,

DIVIDEND

Keeping in mind, the future business expansion and consequent need to maintain:: the fund requirements for
the same, the directors have decided not to recommend any dividend for the period ended March 31, 2019,

DEPOSITS

During the year the Company has not accepted any deposit from the public.

DIRECTORS

In terms of the provisions of section 149 read with rule 4 of the Companies (appointment and qualification
of Directors) rules, 2014 Mr. Sundeep Kumar Mehta (DIN: 00840544) and Mr. Anil Kumar Kalra (DIN:
07361739) designated as Independent Directors of the Company with effect from August 10, 2018 and the
same is recommended for at ensuing Annual General Meeting for shareholders’ approval,

During the period under review, Mr. Ashish Ramkrishna Chandorkar (DIN- 08198147), has resigned from
the position of Whole time director w.e.f February 19, 2019 and re-designated as Business- Head of the
Company w.e.f February 19, 2019, Further, Mr. Sumit Mukherjee (DIN was appointed as “Chief Executive
Officer and Whole Time Director” of the Company with effect from February 20, 2018.

Further, in terms of section 203 read with rule 8 of the Companies (appointment and remuneration of
managerial personnel) rules, 2014 Board vide their meeting dated November 12, 2019 appointed Ms. Bhanu
Priya as the Company secretary of the Company w.e.f November 12, 2019,

Mr. Harvinder Pal Singh (DIN: 00333754), Director of the Company is liable to retire by rotation and being
eligible offers himself for reappointment at this Annual General Meeting, your Board of Directors
recommends his re-appointment as a Director liable to retire by rotation.

Except above there were no change in the composition of the Board of Directors end in Key Managerial
Personal of the Company, during the last financial year,

AUDITORS AND AUDITORS’ REPORT

M/s. Rajeev Bhatia & Associates, Chartered Accountants (ICAI Registration No. 021 776N), Delhi, haye
been appointed as a first Auditors of the Company to hold the office till the conclusion of the first Annual
General Meeting of the company and being eligible, offer themselves for appointment as statutory Auditors
of the Company for the term of five years up to the conclusion of Sixth Annual General Meeting of the
Company. The Company has received a certificate from the above Auditors to the effect that if they are
reappointed, it would be in accordance with the provisions of Section 141 of the Companies Act, 2013,
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AUDITORS’ REPORT

Your Company has received audit report from M/s Rajeev Bhatia & Associates, Chartered Accountants and
your Directors do not observe any adverse remark therein. The same forms part of the Annual Report of

this financial year for your adoption,

DIRECTO. INSIBILITY STATEMENT

The Directors confirm:

1. That in the preparation of the annual accounts, the applicable accounting standards have been
followed, along with proper explanations relating to material departure,

2. That Board has selected such accounting policies and applied them congistently and made
judgments and estimates that are reasonable and prudent, so as to give a true and fair view of the
state of affairs of the Company at the end of financial year and of the loss of the Company for that
period. :

3. That Board has taken proper and sufficient care for the maintenance of adequate accounting
records, in accordance with the provisions of the Companies Act, 2013 for safeguarding the assets
of the Company and for preventing and detecting frauds and other irregularities.

- That Board has prepared the annual accounts on a going concern basis and:
. That the Board had devised proper system to ensure compliance with the provisions of all applicable

laws and that such systems were adequate and operating effectively.

TATEMENT ON DECLARATION “CERTIFICATE OF INDEPENDENCE” U/S 149 (6) & (1)
FROM INDEPENDENT DIRECTORS

N B

BOLICIES
Corporate Social R_eqp_gnsihilig Policy

Not applicable as the Net worth, Net profit or loss and Turnover of the Company as at March 31, 2019 are
ot at par as specified under section 135 of the Companies Act, 2013.

xual harassment poli for women under the Sexunal H ment of Women Workplac
(l_:[evenﬁon, Prohibition and Redressal) Act, 2013,
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Policy on Ngmiggtiog & Remuneration for Directors, Key Managerial Personnel (KMP) & Senior
Management and other Employees:

In pursuance of the Company's policy to consider human resources as its invaluable assets, to pay equitable
remuneration to all Directors, Key Managerial Personnel (KMP), SeniorManagement and other Employetes
of the Company, to have diversified Board, to harmonize the aspirations of human resources consistent v_wth
the goals of the Company and in terms of section 178 of the Companies Act, 2013 as amended from tu'ne
to time, this policy on Nomination and Remuneration of Directors, Key Managerial Personnel and Senior

guideline for determining, inter-alia, qualifications, positive attributes and independence of Dire.c!ors,
diversification of the Board, matters relating to the remuneration, appointment, removal and evaluation of
performance of the Directors, Key Managerial Personnel, Senior Management and other Employees of the

Company.

RISK MANAGEMENT POLICY

through mitigating actions on a continuing basis. In line with the above, your Company has adopted 'Assets
and Liability Management Guidelines' covering risk management by the Company. The risk management
systems of the Company are adequate, comprehensive and provide risk mitigates.

FULFILMENT OF THE RBI’S NORMS AND STANDARDS
= —————==2 0 NORMS AND STANDARDS

The Company continues to fulfill all the norms and standards laid down by the RBI pertaining to non-
performing assets, capital adequacy, etc. As against the RBI norm of 15%, the capital adequacy ratio of the
Company is 187.37% as on March 31, 2019. In line with the RBI guidelines for asset liability management
(ALM).system for NBFCs, the Company has an Asset Liability Committee which meets periodically to

F Exchange Earnings and Outgo
2018-19
Remittance outward in foreign currency towards
For purchase of material NIL
Investment in shares NIL
Remittance inwards in forcign currency NIL
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SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR COU RTS OR
TRIBUNALS IMPACTING THE GOING _CONCERN STATUS AND COMPANY’S
OPERATIONS IN FUTURE:
=AU IN YUTURE:

No significant or material orders were passed by any Regulators or Courts or Tribunals which impact the
going concern status and Company’s operations in future,

MANAGEMENT DISCUSSION AND ANALYSIS

Indusiry Structure And Developments:

years with a projected growth rate of between 6 to 7% atleast. With the economy growing at this rate the
headroom for lending to the MSME/SME space is quite large. The overall lending market in India js
expected to grow at 10-11% with NBFCs growing at 15-17% during coming years,

Hence, Management of Your Company can see positive outlook of the Company in the years to come,

OPPORTUNITIES AND THREATS:
S DORIUNITIES AND THREATS:
Opportynities:

India lags behind other emerging markets when it comes to credit access for MSMEs

Thus, a fast growing economy and limited access of the target segment to formal credit allows a great
opportunity for NBFC’s to grow. Also with various schemes launched by Government of India for financial
inclusion there is greater opportunities in NBFC sector where reach of scheduled commercial banks are not
possible.

The Company identifies various operational risks inherent in its business model. The operational risks are
risk of a loss resulting from inadequate or failed internal process, people and systems, or from external
events. To prepare for these risks, Company follows a conservative financial approach by following prudent
business risk management practices.

INTERNAL CONTROL SYSTEMS AND THEIR ADEQUACY

Committee of the Board of Directors to review the internal audit reports and the adequacy and effectiveness
of the internal controls,

Further, Company is in process to establish dedicated internai audit team to periodically review the
effectiveness of the internal controls and their adequacy,
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MMEQME .
SFLisinl:hebluﬁImoﬂm:.'mg' to small businesses Who do not have formal cash ﬂuws.ﬁumtgetcmmer
segment are merchants (retail and wholesale), manufacturing, service providers Gob worl:us.'tuuoc.: classes)
and agri business (diary, poultry). Tmurgucmmnwsemmnldlargﬂybemfmal i-e. will not be
able o provide documentary means of establishing income. The second segment would be Sﬂfﬁmployed
Professionals |ike Architects, CA's, and Doctors Etc.

customers angd .TheBoard,mspwﬁc,wns}mlo record its si appreciation of
lheconlrihutionmadcbyalllhe towards growth of the - P i
l'orud-llehldlhhrd
FORSATINFINS!:RvLTn
k.(U’U'I IUU
< S
Place: Deihj Suuianltherjee leviuu-l'dshgh

Date: May 02, 2019 o (Wllole-u-edlueanr)
! (Director)




FORM NO. MGT 9
EXTRACT OF ANNUAL RETURN
As on financial vear ended on March 31, 2019

Amnexure XL

Pursuant to Section 92 (3) of the Companies Act, 2013 and rule 12(1) of the Company

(Management & Administration) Rules, 2014,

I.

REGISTRATION & OTHER DETAILS:

Corporate Identification Number |
(CIN)

| U65999DL2018PLC337435

2. | Registration Date August 10, 2018

3. | Name of the Company Satin Finserv Limited

4. | Category/Sub-category of the | Public Limited Company/Limited by Shares
Company

5. | Address of the Registered office | 503, 5" Floor, Kundan Bhawan, Azadpur Commercial
& contact details Complex, Delhi-110033

Phone: 0t 1-47545000

6. | Address of the Corporate office | N.A.
& contact details -

7. | Whether listed company Unlisted Company

8 Name, Address & contact details | a) Equity Shares:

of the Registrar & Transfer
Agent, if any.

Link Intime India Pvt. Ltd.

Noble Heights, 1st Floor, Plot No. NH 2,
LSC, C-1 Block, Near Savitri Market,
Janakpuri, New Delhi-110058

Contact No. 011-4141 0592

E-mail id : rnthelpdesk@linkintime.co.in
Website : www.linkintime.co.in

IL.

PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY (All the business activities

contributing 10 % or more of the total turnover of the company shall be stated)

Sl No. | Name and Description of main products / services NIC Code of % to total
the turnover of
Product/service | the company
| Non-Banking Financial activities 64990 100%
III. Particulars of Holding, Subsidiary and Associate Companies
SIL Name & Address of the | CIN/GLN Holding/Subsi | % of Shares | Applicable
No. | Company diary/Associa | held Section
te
1. SATIN CREDITCARE | L65991DL1990 | Holding 100.00% 2(87) of the
NETWORK LIMITED | PLC041796 Company Companies Act.
5" Floor, Kundan 2013
Bhawan, Azadpur
Commercial Complex. B

TN
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Azadpur, New Delhi-

110033
I SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity)
i) Category-wise Share Holding:
Category No. of Shares held at the beginning of the Year No. of Shares held at the end of the Year (as %%eage
of (as on 01.04.2018) on 31.03.2019) chan
Shareholde ge
rs durin
g the
year
% of
Demat Physi Total % of Total Demat Physical Total Total
cal Shares Share
]
A,
Promoters
(1} [ndian
a) 0 0 0 0 0
Individual/ 0 0
HUF
b) Central
Govt 0 0 0 0 0 0 0
¢) State
Govi(s) 0 0 0 0 0 0 0
d) Bodies
Corp. 0 0 224,99,9%4 0| 224,99.994 100 160
¢) Banks /
Fl 0 0 0 0 0 0 ]
e 0 0 0 0 0 0
Sub Total 0
(A} (1) 224,99,994 0| 224,99,994 100 100
2
Foreign
a)NRI-
Individuals 0 0 0 0 0 0 0
b)Othet-
Individuals 0 0 0 0 0 0 0
¢)Bodies
Corp. 0 0 0 0 0 0 0
d)Banks/Fl 0 0 0 0 0 0 0
eJAny
other 0 0 0 0 0 0 0
Sub
Total{A)2
) 0 0 0 0 0 0 0
Tatal
Sharehold i
ing of 0 224.9%,994 100
Promoter 0 0 224,99,994
(Ay=(A)1) = %
+HAN2) AT TN,
2




B. Public
Sharehald

ing

4 [nstit
ution
]

a) Mutual
Funds

b) Banks /
Fl

¢) Central
Gowvt

d) State
Govt(s)

¢) Venture
Capital
Funds

f)

Insurance
Companies

o) Flls

h)_Foreign
Venture
Capital
Funds

i)
Others{spe
cify)

Sub-total
{BX}1):-

2. Non-
Institution
s

a) Bodies
Corp.

i) [ndian

=

—

i)

Overseas

=R

b}
Individuals

i}
Individual
shareholde
rs holding
nominal
share
capital
upto Rs. 1
lakh

i}
Individual
shareholde
s holding
nominali
share
_capital in




excessof | o | N B ] ] ——l
Rs 1 lakh
¢)Qualified
Raigiel 0 0 0 0 0 0 ol o 0
Investor
OIACES 0 0 0 0 0 0 ol o 0
d-ii)Non
Resident
Indian ] 0 0 0 0 0 0 0 0
d-iiDHindu
Undivided
Family 0 0 0 0 0 0 0 0 0
d-
iv)Director 0
s &their 0 ] 0 0 1] 0 0 0
Relatives
Sub Total 0 6 0 0
0
(B)2) 0 0 ] 0
Total
Public 0 0
Shareholdi 0 0 0 0 *6 0 *6
ng
(B)=(BX1)
+HBX2)
C. Shares
held by
Custodian
for GDRs 0
& ADRs 0 0 0 0 0 0 0 0
Grand
Total 0 0 0 0 2’25’00’03 0| 22500000/ 100 0
| (A+B+C)
*Nominee shareholders to comply with section (3) of the Companies Avt, 2013
ii} Shareholding of Promoters:
| Sr. Shareholder's Shareholding at the Shareholding at the
No. Name beginning of the year - 2018 end of the year - 2019
No. of % of total %of No.of %o of total %oof %
Shares held shares of Shares Shares Shares of Shares change
the Pledged held the Pledged/ in
Company | /encumber Company | encumber | shareh
ed to ed to olding
total total during
shares shares the
year
1 Satin Creditcare - = S 225,00,000 100% -
Network
Limited™.
Total - - & 225,00,000 - A

*Com.pany is the Wholly subsidiary of Satin Creditcare Network Limited.




(iii) Change in Promoters’ Shareholding:

Name of the
Shareholders

Particulars

Shareholding at the beginn@ol’
| the year

“Cumulative Sharchold ing during

| the year

No. of shares % of total | No. of shares % of total
shares of the shares of the
company company

Satin At the beginning of the
Creditcare year - - - - -
Network Ltd. Date wise Increase / 225,00,000 100.00 225,00,000 100.00
Decrease in Promoters *
Shareholding  during
the year specifying the
reasons for increase /
decrease {e.g. allotment
Hransfer / bonus/ sweat
equity etc.): o
At the end of the year - 225,00,000 100,00
*

*Company is Wholly owned subsidiary of Satin Crediteare Network Limited, to comply with the
requirement of section 3 of the Company Act, 2013. 6 shares allotted to individuals as nominee sharetolder

iv) Sharecholding Pattern of top ten Shareholders: (Other than Directors and Promoters):

Name of
Shareholders

For Each of the Top 10
Shareholders

Shareholding at the
beginning of the year

Cumulative Sharcholding
during the Year

No. of shares

% of total
shares of
the
company

MNo. of shares

¢4 of total
shares of the
company

Satin Creditcare

MNetwork Limited

At the beginning of the
vear

Nil

Nil

Nil

Nil

Date  wise  Increasef
Decrease in Shareholding
during the year
specifying the reasons for
increase /decrease (e.g.
allotment / transfer /
bonus/ sweat equity etc):

2,24.99,994

100.00

2,24.99.9%4

100.00

At the end of the year

2,24,99,994

100.00

Mr. Ashish
Gupta#

At the beginning of the
year

00

0

0

Date  wise Increase/
Decrease in Shareholding
during the year
specifying the reasons for
increase /decrease (e.g.
allotment / transfer /
bonus/ sweat equity etc):

0l

Nil

Nil

Negligible

At the end of the year

01

0l

Negligible

Mr. Dev Verma#

At the beginning of the
year

Nil

Mil

Nil

Nil

Date  wise Increase/
Decrease in Shareholding
during the year

specitying the reasons for |

Nil

Nil

Negligibﬁ




—

increase /decrease (e.g
allotment ¢ ftransfer /

At the end of the year

| bonus/ sweat equity etc): |

Mr. Sanjay
Mahajan#

At the beginning of the
year

0l

Negligible

Nil

Nil

Nil

Date  wise  Increase/
Decrease in Shareholding
during the year
specifying the reasons for
increase /decrease (e.g.
allotment / transfer /
bonus/ sweat equity etc):

Nil

Nil

Negligible

At the end of the year

0l

01

Negligible

Mr. Dev Vermait

At the beginning of the
year

Nil

Nil

Nil

Nil

Date  wise  Increasef
Decrease in Shareholding
during the year
specifying the reasens for
increase /decrease (e.g.
allotment / transfer /
bottus/ sweat equity ete):

Nil

Nil

Ni

| Negligible

At the end of the year

0i

0l

Negligible

Mr. Subir Roy
Chowdhury#

At the beginning of the
year

Nil

Wil

Nil

Nil

Date  wise [ncreasef
Decrease in Shareholding
during the year
specifying the reasons for
increase /decrease (e.g.
allotment / transfer /
bonus/ sweat equity efc):

0l

01

0

At the end of the year

0l

ol

Negligible

Mr. Tahir Zafany

At the beginning of the
year

Nil

Nil

Mil

Nil

Date  wise Increase!
Decrease in Shareholding
during the year
specifying the reasons for
increase /decrease (e.g.
allosment / transfer /
bonus/ sweat equity etch

ol

ol

0

At the end of the year

01

0

01

Negligible

#One share is being transferred to nominee shareholder comply with section 3 of the Companies Act, 2013

v) Shareholding of Directors and Key Managerial Personnel:

Directors and Key Managerial Personnel are not holding any shares in the Company

V) INDEBTEDNESS - Indebtedness of the Company including interest outstanding/accrued but not due for

payment

(Amount in Rs.)

Particulars

deposits

Secured Loans excluding

Unsecured Loans

Deposits

Total Indebtedness

Indebtedness at the

year 01.04.2018

beginning of the financial




i) Principal Amount

ii) Interest due but not paid = = - E

iii) Interest accrued but not
due

Total (i+ii+iii) . -

Change in Indebtedness
during the financial year

Addition 50,00,000 - E

50,00,000

* Reduction

Net Change 50,00,000 ) : 50,00,000

Indebtedness at the end of
the flinancial year 31.03.2019

i) Principal Amount 50,00,000 - -

50,00,000

ii) Interest due but not paid = “ = B

:illll)e[nterest accrued but not 25.000 : 25,000

Total (i+ii+iti) 50. 25,000 = -

50, 25,000

V1. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL

A. Remuneration to Managing Director, Whole-time Directors and/or Manager#
(Amount in Rs.)

Whole-time Dvirector Whole Time Director & Chief
Executive officer

Particulars of Remuneration

Mr. Ashish
Ramkrishna Mr. Sumit Mukherjee

Chandorkar

Gross salary 32,12,369.00 8,.80,953.00

(a) Salary as per provisions contained
in section 17{1) of the Income-tax Act,
1961

{b) Value of perquisites u/s 17(2)
Income-tax Act, 1961

{(c} Profits in lieu of salary under
section 17(3) [Income-tax Act, 1961

Stock Option

3 | Sweat Equity

Commission

- as % of profit

others, specify. ..

5 | Others, please specify (Med & LTC)
Total

32,12,369.00 8,80,953.00

*Remuneration paid to Mr. Ashish Ramkrishna Chandorkar, former Whole-time director of the Company from
August 10, 2018 to February 19,2019,
Remuneration paid to Mr. Sumit Mukherjee, CEO & Whole-time dircc




B. Remuneration to other directors

(Amount in Rs.)

5 No. | Particulars of Remuneration Name of Director | Total
Mr. Sundeep Kumar Mr. Anil '
Mehta Kumar Kalra

l Sitting Fee(s) (Paid to 50,000 50,000 100,000
Independent directors)

2 Gross salary
(a} Salary as per provisions
contained in section 17{1) of the

Income-tax Act, 1961 0 0 0

(b) Value of perquisites u/s 17(2) | 0
Income-tax Act, 1961 0 0
{c) Profits in lieu of salary under | 0
section 17(3) Income-tax Act, 0 1]
1961

3 Stock Option 0 0 1}

4 Sweat Equity 0 o 0

3 Commission 0 0 0
- as % of profit 0 0 0
others, specify... 0 0 ¥

6 Others, please specify (Med & 0 0 O
LTC)
Total 50,000 50,000 1,00,000

C. Remuneration to Key Managerial Personnel Other than Managing Director:

(Amount in Rs.)

S.No.

Particulars of
Remuneration

Key Managerial Personnel

CEO*

CS** CFQO*%*%

Total

Mr.

Mr. Ashish
Ramkrishna
Chandorkar

Mr. Sumit
Mukherjee

ivls. Bhanu
Priya

Jitendra
Jain

Gross salary

32,12,365.00

8,80,953.00

2,51,001.00

3,14,285.00

(a} Salary as per provisions
comtained in section 17(1) of
the Income-tax Act, 1961

(b) Value of perquisites w/s
17(2) Income-tax Act, 1961

{c) Profits in lieu of salary
under section 17(3) [ncome-
tax Act, 1961

Stock Option

L)

Sweat Equity

Commission

- as % of profit

y

others, specify




Others, ple_a.se specimMed
& LTC)

Total

The above details w.r.t the remuneration of KMP are stated below:

*Remuneration paid to Mr. Ashish Ramkrishna Chandorkar, former Whele-time director of the Company from
August 10, 2018 to February 19, 2019.

Remuneration paid to Mr. Sumit Mukherjee, CEQ & Whole-time director, w.e.f February 20, 2019,

** Remuneration paid to Ms. Bhanu Priya, Company Secretary of the Company w.e.f. November 12, 2018.

***Remuneration Paid to Mr. Jitendra Jain, Chief Financial officer of the Company w.e.f February 20, 2019.

VIL Penalties / Punishment/ Compounding of Offences: No penalties, punishments & compounding
of offences were imposed on the Company during Financial Year 2018-19:

Thete were no material penalties/punishment/compounding of offences for the year ending March 31,2019

\% Singh
( ‘_i ector)

DIN: 00333754
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Form No. AOC-2
(Pursuant to clause (h) of Sub-scction (3) of Section 134 of the Act and Rule 8(2) of the
Companies (Accounts) Rules, 2014)

This form pertains to the disclosure of particulars of contracts/arrangements entered into by the
Company with related parties referred to in Sub-section (1) of Section 188 of the Companies Act, 2013
including certain arm’s length transactions under third proviso thereto.

Details of contracts or arrangements or transactions not at arm’s length basis

There were no contracts or arrangements or transactions entered during the year ended March 31, 2019,
which were not at arm’®s length basis.

Detail of material contracts or arrangements or transactions at arm’s length basis

Name of the Nature of Date of Nature of | Duration of | Silent Terms | Amount
Related Party | Contract Approval by | Relations | Contract paid as
Board hip advance, if
any
Rent (registered | August 10, I'T months Atarm’s N.A.
office premises) | 2018 i length basis
Issuance of February 25, N.A. Right issue for N.A.
Equity Shares 2019 an ameount not
exceeding Rs.
20 Crore
Satin Term loan February 22, N.A. Revolving N.A.
Creditcare Agreement 2019 Holding Term loan
Network Company facility for an
Limited amount not
exceeding Rs.
30 Crore
Approval for February 22, N.A. Provide N.A.
Comfort Ictters | 2019 comfort letters
to lenders for
availing term
loans {not
categorized as
guarantee to
repay debt)

For and on b_chall‘ of the Board of Directors

ACERD

~ '"(H P Singh)
Director
DIN: 00333754

Place: Delhi
Date: May 02, 2019
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INDEPENDENT AUDITOR’S REPORT

To the Members of Satin Finserv Limited
Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Satin Finserv Limited (“the Company”), which cormprise the
balance sheet as at 31 March 2019, and the statement of Profit and Loss, statement of changes in equity and
statement of cash flows for the year then ended, and notes to the financial statements, including a summary
of significant accounting policies and other explanatory information. In our opinion and to the best of our
information and according to the explanations given to us, the aforesaid financial statements give the
information required by the Act in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at 31 March 2019
and loss, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10)
of the Companies Act, 2013. Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibility of Management for Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Companies Act,
2013 (“the Act”) with respect to the preparation of these financial staterents that give a true and fair view of
the financial position, financial performance, changes in equity and cash flows of the Company in accordance
with the accounting principles generally accepted in India, including the accounting Standards specified under
section 133 of the Act. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and presentation of the financial
statement that give a true and fair view and are free from material misstatement, whether due to fraud or

€rror.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going

\

/
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concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company's financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasanable assurance about whether the financial statements as a whole are free
frorm material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central Government
of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we give in the Annexure - A a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears frorn our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss, Change in Equity and the Cash Flow Statement dealt
with by this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards specitied under
Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

(e) Onthe basis of the written representations received from the directors as on 31 March 2019 taken onrecord
by the Board of Directors, none of the directors is disqualified as on 31 March 2019 from being appointed as a
director in terms of Section 164 (2) of the Act.

(f) with respect to the adequacy of the internal financial controls over financial reporting of the Company and
the operating effectiveness of such controls, refer to our separate Report in “Annexure B”.

(g) with respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according
to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial position.

ii. The Company did not have any long-term contracts including derivative contracts for which there were any
material foreseeable losses.
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ili. 7here were no amounts which were required to be transferred to the Investor Education and Protection
Furrd by the Company,

Place of Signature: Delhi

For Rajeev Bhatia & Associates
Date:2 May 2019

Chartered Accountants
Firm's Registration No. — 021776N

Rajeev Bhatia
Partner
Membership No. 089018
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Annexure A to the Independent Auditors’ Report o@rejeevbhatiaassociates com

(Referred to in Paragraph 1 under the heading of “Report on other legal and regulatory requirements” of our report of
even date of Satin Finserv Limited on the financial statements for the period ended 31 March 2019)

Fixed Dssets

{i) The Company does not have any fixed assets during the period under audit. Thus, paragraph 3{i} of the
Order is not applicable.

Inventcries

(i) The Company is a service company. Accordingly, it does not hold any physical inventories. Thus, paragraph
3{ii) of the Order is not applicable,

Loans granted by company

(iii) The company has not granted loans to any party covered in the register maintained under Section 189 of
the Companies Act, 2013. Thus, paragraph 3{iii) of the Order is not applicable.

Compliance of Section 185 and 186 of The Act
{iv) In our opinion and according to the information and explanations given to us, the Company has not given
any loan, guarantee or security and not made any investment during the period under audit. Thus,
paragraph 3(iv} of the Order is not applicable.
Acceptance of Deposits
{v) In our opinion and according to the information and explanations given to us, the Company has not

accepted any deposits, as defined u/s 73 to 76 of the Companies Act 2013, during the period. Thus,
paragraph 3{v} of the Order is not applicable.

Maintenance of Cost records

(vi) To the best of our knowledge and according to the information and explanations given to us, the Central
Government has not prescribed the maintenance of cost records under sub-section (1} of section 148 of
the Act for the services of the Company.

Payment of Applicable Taxes

v
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(vii) a) According to the information and explanations provided to us and the records:rg?@{g]%%‘mﬁ%vgﬁmﬁ?m
by us, in our opinion, the Company is regular in depositing undisputed statutory dues including income-
tax, goods and services tax and other statutory dues as applicable with the appropriate authorities in
india.

According to the information and explanations given to us, no undisputed amounts payable in respect of
income-tax, goods and services tax and other statutory dues were in arrears as at 31 March 2019 for a
period of more than six months from the date they became payable.

b) According to the information and explanations given to us and the records of the company examined by
us, during the period under audit, there are no dues of income tax, goods and services tax and other
statutory dues as applicable which have not been deposited on account of any dispute.

Dues to a Financial Institution or bank or debenture holder

(viii) According to the information and explanations provided to us and the records of the company examined
by us, in our opinion, the Company has taken borrowing during the period under audit from 3 financial
institution and there were no default from Company’s part have been observed for the period under audit.

Initial Public Offer

(ix) The Company did not raise any money by way of initial public offer or further public offer {including debt
instruments) during the period. Term loans raised from a financial institution during the period were
applied for the purpose for which is has been raised.

Fraud by the Company or on the Company

{x) To the best of our knowledge and according to the information and explanations given to us, no fraud by
the Company and no fraud on the Company by its officers or employees has been noticed or reported
during the period.

Managerial Remuneration

{xi) In our opinion and according to the information and explanations given to us, the Company has paid /
provided managerial remuneration in accordance with the requisite approvals mandated by the provisions
of Section 197 read with Schedule V to the Act.

Nidhi Company

{xii) In our opinion and according to the information and explanations given to us, the Company is not a nidhi
company. Accordingly, paragraph 3(xii} of the Order is not applicable.

Related Party Transactions \
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{xiii) According te the information and explanations given to us and based on our examination of the records o?

the Company, transactions with the related parties are in compliance with sections 188 of the Act where
applicable and details of such transactions have been disclosed in the financial statements as required by
the applicable accounting standards.

Preferential Allotment or Private Placement

(xiv) According to the information and explanations given to us and based on our examination of the records of
the Company, the Company has not made any private placement or preferential allotment, u/s 42 of the
Companies Act 2013, of shares or convertible debenture during the period. Accordingly, paragraph 3(xiv}
of the Order is not applicable.

Non — Cash Transactions

{xv) According to the information and explanations given to us and based on our examination of the records of
the Company, the Company has not entered into non-cash transactions with directors or persons
connected with him. Accordingly, paragraph 3({xv) of the Order is not applicable,

Registration with RBI

{xvi) The Company has been registered under section 45-1A of the Reserve Bank of India Act 1934 as a Non-
Banking Financial Company.

Place of Signature: Delhi For Rajeev Bhatia & Associates
Dated: 2 May 2019 Chartered Accountants
Firm’s Registration No. 021776N

Y,
Rajeev Bhatia
Partner

M. No. 089018
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Annexure B to the Independent Auditors’ Report

(Referred to in Paragraph 2(f} under the heading of “Report on other legal and regulatory requirements” of our
report of even date of Satin Finserv Limited on the financial statements for the period ended 31 March 2019)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Satin Finserv Limited (“the Company”}) as
of 31 March 2019 in conjunction with our audit of the financial statements of the Company for the period ended on
that date.

Management’s Responsibility for internal Financial Controls

The Company’'s management is responsible for establishing and maintaining internal financial controls based on the
internal control over financial reporting criteria established by the Company considering the essential components
of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India (“ICAI"). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by ICAI and
prescribed under section 143{10) of the Act, to the extent applicable to an audit of internal financial controls. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial contrels over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the auditor's judgement,
including the assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion an the Company's internal financial controfs system over financial reporting.
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that:

(1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company;

(2) Provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of the company; and

(3) Provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, inciuding the possibility of
collusion or improper management override of controls, material misstatements due to error or fraud may occur
and not be detected. Also, projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the Company has, in
all material respects, an adequate internal financial controls system over financial reporting and such internal
financial controls over financial reporting were operating effectively as at 31 March 2019, based on the internal
control over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued
by the Institute of Chartered Accountants of India.

Place of Signature: Delhi For Rajeev Bhatia & Associates
Dated: 2 May 2019 Chartered Accountants
Firm Registration No, 021776N

f

/

Rajeev Bhatia
Partner
M. No. 0890138



SATIN FINSERY LIMITED
Balance Sheed as at 31 March 2019
(A amoeunts in hikhs, unless otherwise staed)

MNotes As ap
31-Mae-19
ASSETS
Financial assets
Cash and cash equivalents 4 99695
Bank balances other than above 3 207 34
Loans 6 1.133.34
Other financial assets 7 0.08
2,339.1
MNon-financial assets
Curtent tax assets (net) 8 081
Drefersed tax assets (net) 9 2218
Oyther non-financial assecs 10 0.7
23.06
TOTAL ASSETS 2,362.77
LIABILITIES AND EQUITY
Financial liabilities
Borrowings other than debw securities 11 50,00
Other financial liabilities 12 [11.23
161.23
Non-financial Liabilities
Provisions 13 1.94
Crther non-tinancin] liabildes 14 12.77
4.7
Equity
LCquin share capital 15 2.250.00)
Orher equity 16 (63.17)
2,186.83
TOTAL EQUITY AND LIABILITIES 2,362.77
The accompanying notes are an integral part of rhese financial starements,
As per aur report of even date attached
Fiw Rajeev Bhatia & Associates For and on hehalf of the Board of Directors of
Chartered Accounmants Satin Finserv Limited
Fitm's Registeation No: 02177618 1
Comad Hullpro £
Sumit Mukhgrjee Haevinder Pal Singh
DIN: OB3GI50 DIN: 1333754
Acev Blutia WTD & CEO Director
J 'y
AT "y .
M N, (189013 j;xa;" .
Jitendra Jain Bhanu Pji
Chief Financial Officer Mem No: 36312
Company Secretary
Place : New Delhi Place : New Delhi

Dated: 02 May 2019 Dated: 02 May 2019




SATIN FINSERY LIMITED
Suetement of Profit and Toss for the pedod ended on 30 ALl 0

b aee e b s s antiens Grne e v siaied

Noaes For the pennd ended
31-Mar-1Y
1. Revenue from opetations
Interesr invnme 054
Fees and comnussion sacome 0 4
Total Revenue from operatinns e 34
Cyther Incnme [JE{NT
Total Income 10.33
I1. Expenses
Finance costs 20 0.3
Impirmene on financial insruments i 4,56
Emplovee benefic expenses 22 45,03
Oher expenses 23 42,28
Toml 95.73
Profit / (loss) before exceprional items and 1ax {85.35)

I'xeephenal fearms
Frofic / (loss) before tax (85.35)
Tax expense:

Less: - Corrent ks

Audds - Deterred max churge RRR T
Profit / (loss) after tax for the period (63.17)
Other comprehensive income
Items that will nat be reclassified to profic or loss
Kemeasurements of the defined benefit plins
Equn instruments through ather comprehensiv e income
Lngeme s relanme o1 above iems
Cthec comprehensive income
Total comprehensive income (63.17)
Earnings per equity share 24
Basic {3) (249
Diluted (3T, (249,
The accompanting notes are an ingegral part ot these financial statements.
As per owr repor of even date anached
For Rajeev Bharia & Associares For and on behalf of the Boaed of Directors of
Chartered Aecountants Satin Finserv Lirnited
Fyrmr's Ressranon Nos 020770 3 "
!U\M"‘ HdeT—L’ —
\ Sumit Mukerjee Harvinder Pal Singh
DIN: 08369056 DIN 333754
i atis WTD & CED Drirectot
AT
. ] .
ARNSEIE: ﬁu‘fég* I
Jirendra Jain Blatnu Py
Chicf Financiasl Officer Mern Nex 36312

Company Secretary
Place : New Delhi Place ; New Delhi
Duated: 02 May 2019 Duated: 02 May 2019




SATIN FINSERV LIMITED
Cash flow statement (of the period ended March 31, 2019
(Al amounts in kikhs, unless otherwise stited)

MNotes
Cash flow from aperating aciivities
Prubic befire tas
Adljustmenis Forr
Prowvision fur expected credic losses ™Note 21

Operating profit before wotking capiral changes
Meoncaments i working capital :
Increase in esther liahilines ad provisions
Increase in ieem depoosits
Increqse in financial assets
Inerease in other assers
Cagh usedin operations
Income taxes paid
Ner cash vsed in operating activities (A)

Cash flows from investing activilies
Purchase of propemy, planr and equipment
Purchase of intanpble acsers
Proceeds fronm sale of propern, plane and eguipmeng

Met cash used in investing aciivitics (B)

Cazh flows from Anancing acnvites
Proceeds from issue of vguin shares
Receipt oo Lonyg wrm bovrrowings

Nert cash from financing activities {C)

Net increase in cash and cash equivalenis {A + B + C)
Cash and cash cquivalents at the buginoing of the period

Cash and cash cquivalcnts at the end of the period

Components of cash and cash equivalents as ai the end of period
Casbyon b
Balance with Ianks - on current account
Deposics with original matuan of les than or equal e 3 menrhs

Taotal carh and cash equivalents

‘The accompanying notes are an integral part of these financial seacements,
As per our report of even dare artached

For Rajeev Bhatia & Associates
Chartered Accountants
Firm's Registracion No: 0217761

M No 089018

Place : New Delhi
Dated: 02 May 2019

For the pedod ended
31-Mar-19

(85.35)

436
(80,79

12594
207 34
[INErA]
.15

(1,302.24)
{11813

(1,303.08)

325000

2,300.00

996.95

996.95

994 95

996.95

For and on behalt of the Board of Directors of

Satin Finserv Limited
¢
L}
Une H s
Sutnit Mukherjet

DN 03369056
WTD & CEO

\! /5' ’
Jitendra Jain
Chief Financial Officec

Place : New Delhi
Dated: 02 May 2019

Harvinder Pal ingh
DIN: (0333754
Director

Bl m

Mem Mo 36312
Company Seceetary




SATIN FINSERV LIMITED
Starernent of changes in equity for the period ended 31 March 2019

(AN amaounes in lakhs, unless othenvise sared)

A Equity share capital

Particulars

Balance as at

Change in equity

Balance as at

01 April 2018 share capital 31 March 2019
during the period
Lquicy Share Capiral 2,250,041 2,250.00

Onher couity

Pardculars Reserves and surplus Total
Securities Reeained Other reserves
premium earnings
Balance as at 01 April 2018
Total comprchensive income {63.17) {63, 17)
Balance as at 31 March 2019 - {63.17) - (63.17

The accompanying nokes are an integral part of these financial stemens.

As per our report of even date attached

For Rajeev Bharia & Associates

Chartered Accountants

Firm's Regsteation WNo.: 02 17 TN

Partoer

 Bhatia

M N, UHDO R

Place : New Delhi
Dated: 02 May 2019

For and on behalf of the Board of Directors of
Satin Finserv Limited

( I; Y M !
Sumic Mukherjde

DIN: 08369056
WTD & CEO

Ak

Jitendra Jain

Chief Financial Officer

Place : New Deihi
Daced; 02 May 2019

Hurvinder Pal Singh
3N 0333754
Director

Bhanu
Mem No: 36312

Company Secretary




Satin Finserv Limited
Summary of significant accounting policies and othet explanatory information for the period

ended March 31, 2019

Company Overview / Corporate Information

Satin Finserv Limired (‘the Company®) (s a public Limited company and incorporared oa Auguse 10, 2018, voder the
provisions of Companies Act. The Company is a non-deposit accepting Non-Banking Financial Company (NBFC.
ND'Y) and is registered as a Non-Banking Financial Company (NBECY) with the Reserve Bank of [ndia ("RBT7) in
January 09, 20419, The main objective of the Company to carry on the business of Non-Banking Financial Company
and to undertake and or arrange or svndicare all opes of business relaing b (nancing of consumers, individuals,
industry or corporates, for all kinds of vehicles, aiccrafrs, ships, machinery, plants, two-wheclers, tractors and other
farm equipments, consumer ducables, equipment, renewable energy equipment/infrasteucture, construction
equipment, housing equipment, capital equipmenr, office equipment, their spares and components, real esrite,
infrastructure work or acrivity, including used/ refurbished products, 4s also services of every kind and description,
compurers, storage tanks, toll roads, commuaication satellices, comm unicatton lines, facrories, roling stock,
moveable and immoveable properry, to engage in all forms of securirisation, tastalment sale and/or deferred sale
relating to goods or matenuls, to purchase the book debis and recervables of companies and 10 lend or mve credit
against the same, to borrow, to transact business 4s promoters, financiers, moneruey agents, to carry out the
business of 4 company esrablished with rhe objecr of financing industrial enterprises and to anange or provide
finuncial and other Ficlities independendy or in assockuion with any person, Government, Financial Insututions,
Bunks, Industrial Compunics or any other agency, in the fonn of lending or advancing moncy by way of loan,
working capital finance, real estate hnance, refinunce, project finance or in any other form, whether with or withour
security, to insrimrions, bodies corporate, firms, associations, societics, rrusts, authorities, industral enterprises and
to 4rrange or provide faciliries for the purposes of infrastructure developmeat work or for providing infrastracture
facilities or engaging in infeastucture activities and ro caise and provide venture capira and promote or finance the
promotion of joint srock companies, (o invest in, to underweile, to undertake matters relating 1o real estare advisory,
to manage the issuc of, and to tade in their shares or other securities. The Company 1s domiciled 1n India and irs
registered office is siuated st 303, 5th Floor, Nundan Bhawan, \zadpue Commercial Complex, New Delhi -
110033,

Basis of preparation
(i) Statement of compliance with Indian Accounting Standards (Ind AS)

These Tnd AS financial statements (“the Financial Statements™) have been prepared in accordance with the Tndian
Accounung Standards ‘Ind AR as oorfied by Ministry of Comporate Affaics ("MCA) under Section 133 of the
Companies Act, 2013 {("Acer’) read wirh the Companies (Indian Accounring Srandieds) Ruales, 2013, as amended and
other relevant provisions of the Act.

The financil stacements for the period ended March 31, 2019 are the first financial statemeats which has been
prepared in accordance with Ind AN and other applicable guidelines issued by the Reserve Bank of India (‘'RBI').

The financial statements for the period ended March 31, 2019 were authorized and approved for issue by the Board
of Directors on May 02, 2019,

{ii} Historical cost convention

The financial srarements have been prepared on going concern hasis in accordance with accounting principles
generally accepred in India. Fucther, the financial statemenrs have been prepared on historical cost basis except for
certin financial assers and financial Labiites and share based payments which are measured at fair values as
explamned in relevant accounting policies.
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Summary of significant accounting policies and other explanatory information for the period
ended March 31, 2019

Summary of significant accountng policies

The financial statements have been prepared wsing rhe significant accounting policies and meusuremenr bases
surnmarised as below.

Revenue recognition

Interest aud Admin < Other Charges
Incerest income is recorded on accrual basis using the effective inrerest rate (EIR) method. Addirional
inrecest/penal charges are recognised oaly when it is reasonable certain that the wlumare collection will be made,

Oher Charges welafed jo Operation

The Company collect other charges ie. documentation charges, overdue interest, Chegue bounce charges,
prepavment charges, conversion charges, document rerrieval charges, Foreclosure charges etc from all the
borrowers based on event, and recognise this income on collection basis.

Othor Lucosne
The Company recognise the interest income on fixed deposits and other income on accrual basis

Borrowing costs

Borrowing costs directly artriburable to rhe acquisition and/or construction of a qualifying asset are capiralized
during the period of time chat is necessary ro complete and peepare the asser for its intended uvse or sale. A
qualifving asset is one thar necessanily akes substandal period of tme to get ceady for irs intended use. All ocher
borrowing costs are charged to the statement of profic and loss as incurred basis the effective interest rate method.

Taxation

Tax expense recognized in starement of profic and loss comprises the sum of deferred ray and coreent ax excepr
the ones recognized in other comprehensive income or directly in equiny.

Current tax is determined as the tax pavable in respect of raxable income for the vear and 15 compured in
acvordance with celevant mx reguladons. Currenr income tax celaring o items recognised ourside profic or loss is
recognised outside profir or luss {eicher in other comprehensive income or in equiry),

Minimum alrernate rax (MAT) credit entitlement 13 recognised as an asset only when and to the extent there 1s
convincing evidence that normal income tax will be paid during the specified period. [a the vear in which MAT
credit becomes eligible ro be recognised as an asset, the said asser is created by way of a credir to the starement of
profit and loss and shown as MAT ¢eedic entitlement. This is reviewed at each balance sheet date and the carrving
arnount of MAT credit entitlement (s written down to the extent it is not reasonably certain that normal income rax
will be paid during the specified period.

Deferred tax is cecoguised in respect of wemporary differences benween carrying amount of assers and liabilities for
financial eeporting purposes and corresponding amouar used for taxation purposes. [eferred tax assets on
unrenlised tax loss are cecognised to the extent that ir 1s probable that the underlving tax loss will be utlised against
furure raxable income. This is assessed based on the Company’s forecast of furure operating results, adjusred foc
significant non-taxable income and expenses and specific limirs on the use of any unused rax loss. Unrecognised
deferred tax asscts are re-ussessed at each repordng dare and are recogoised o the extent thar it has become
probable char furure raxable profirs will allow the deferred tax asset 1o be recovered,

Deferred rax assers and liabilities are measured at the tax rates that are expected to apply n the vear when the asset
15 realised or the labiliry is sertled, based on rax rares (and rax laws) thar have been enacted or substaatively enacred
at the reporting date. Deferred tax relating ro items recognised ourside statement of profir and loss is recognised
vutside statement of profit or loss {either in other comprehensive income or in equin).
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Employce bencefits
Short-term employee henefits

Short-term emploves benefits including salaries, short term compensated absences (such as a paid annual leave)
where rhe absences arc expected to occur within twelve months afier the end of the period in which the emplovees
render the related service, profit sharing and bonuses payable within hwelve months after the end of the period ia
which the emplovees render the relared services and non-monerary benefits for currenr emplovees are estimared and
measured on an undiscounted basis.

Other employee henefits

The Company also provides the benefit of compensated abseaces to its employees which are in rhe mature of
emplovee henefit plan. Liability in respect of compensated absences becommg due and expected o avail has been
estimared by the management.

Impairment of non-financial assets

The Company’s noo-financial assers other than deferred e assers, are reviewed ar each reporting date to dererming
whether there is any indicaton of impairment. If a0y such ndicarion exisrs, then the asset’s recoverable amounr is
esrimared.

For mmpairment testing, assets that do not generae independenr cash inflows are grouped together into cash-
generating units (CGUs). Each CGU represents the smallest group of assets that generates cash inflows that are
largely independent of the ¢ash inflows of other assets or CGL's.

The recoverable amount of 4 CGU is the higher of its value in use and irs fair value tess costs w sell. Value in use is
based on the estumated furure cash flows, discounted (o their present value using a discount cure thar reflects curem
murket assessments of the dne value of money and the risks specific to the CGLU.

An impuairment loss is recognised if the carving amount of an asset or CGU exceeds its estimared recoverable
amount. Impairment loss recognized in respect ol a CGU is allocated first co reduce the
carrying amounts of the other assers of the CG U (or group of CGUs) on a prorata basis.

An impairment loss in respect of assers for which impairment loss has been recognized in prior periods, the
Company reviews ar reporting dare whether there is any indication that the loss has decreased or no longer exisrs.
An impairment loss 1s reversed if there has been a change in the estimates used to determine the recoverable
amount. Such a reversal is made only to the extent thar the asset’s carrving amount does not exceed the carrving
amount that would have been determined, net of depreciation or amortization, if na impairment loss had been

recognized.
Impairment of financial assets
Loaan agsets

The Company follows a “three-stage” model for impairmenr based on changes in credic qualicy since iainal
recognition as summacised below:

¢ A financial instrument that is not credit-impaired on initial recogaition s clssified in Srage 17 and has its
credit gk continuously monitored by the Company Le. the defaule in repayment is within the range of 0 1w 30
days.

e [t a signiticant increase in ceedit risk (*SICR’) since iawial recognition is idendfied, the boancial instroment is
mnved to “srage 27 but is nor vet deemed to be credit-impaired Le. the defaulr in repayment is within rhe range
of 31 to 90 days.
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e If the fimancial insrrument 1s credir-impaiced, the financial instcument is then moved to “Stage 37 Le. the defaulr
in repayment is more Uvan 90 days,

The Expected Credit Loss (ECL) is measured at 12-moath ECL for Stage | loan assets and ar lifetime ECL for
Srage 2 and Srage 3 lean assets HCL is the producr of the Probabilicy of Detaulr, Exposure at Default and [oss
Given Default, defined as follows:

Probability of Default {(PD} - The PD represents the likelihood of a borrower defauldng on its financial ebligation
(as per “Definition of default and credit-impaired” above), either over the next 12 months (12 moaths PD), or over
the remaining liferime {Liferime P13) of the obligation.

Loss Given Default (LGD) - LGD rtepresents the Company’™s expectation of the extent of loss on a defaulied
exposure. LGD varics by npe of counterparty, nvpe and preference of claim and availabiliey of collareral oc ather
credit support,

Exposure at Default (EAD) — EAD is based on the amounes the Company expects ro be owed ar the time of
default. For a revolving commitment, the Company includes the current drawn balance plus any further amount
that is expected 1o be dewwn vp te the current contracrual limat by the time of default, should ir oceur,

Forward-looking economic informatien (including management overlay) is included in determining the [2-month
and lifetime PD, EAD and LGD. The assumptions undeclving the expected credit loss are monitored and reviewed
on an ongoing basis.

Other frnanciad asets

In respect of its other financial assets, the Company assesses if the credir risk on those financial assers has increased
significantly since wital recogmtion. IF the credic ask has not increased significandy stnce mitial cecogmtion, the
Company measures the loss allowance at an amount equal 10 12-month expecred credir losses, else ar an amount
equal to the lifedme expeered credir losses.

When making this assessment, rhe Company uses the change in the ask of a defaule occureing over the espected Life
of the financial asser. To make thar assessment, the Company compares the risk of a default occurring on the
financial asser as ar the balunce sheer date with the nisk of z default occurring on the fimancial asset as ar the dare of
initial recognition and considers reasonable and supportable information, that is available withoutr undue cost or
effort, chat is indicanve of significant increases in credir risk since initial recogniton. The Company assumes that the
credit risk on a financial asset has not increased sigmificantly since inital recognition if the financial asset is
determined to have low credit risk ar the balance sheet darte.

Cash and cash equivalents

Cash and cash equivalenrs comprise cash in hand (including imprest), demand deposits and short-rerm highly liquid
invesrments that are readily convertible into known amount of cash and which are subject to an insignificaat risk of
changes in value.

Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit / (loss} before exceptional items and rax is
adjusted for the effects of wansactons of non-cash pawre and any deferrals or aceruals of past or futare cash
receipts or payments. The cash flows from operating, investing and financing activities of the Company are
segregated based on the available information.
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Leases

At the meeption of each lease, the lease arrangement is classified as either a finance lease or an opur:lring lease,
hased on the substance of rhe lease arrangement.

Finance leases

Assers leased by the Compuny in its capacity as lessee where substantially all the risks and rewards of ownership vest
in the Company are classified as finance leases. A finance lease is recognized as an asser and a liabiline ar rhe
commencemeant of the lease, ar the lower of the fair value of the asser and the present value of the minimumn lease
payments.

Mimmum lease pavmeats made under finance leases are apportioned berveen the finance expense and che
reduction of rhe oursranding liabilire. The finance expense is allocated o each period during rhe lease rerm so as 1o
produce a constuot penodic rate of interest on the rermaining balance of the habiliey

Operating leases

Leases in which a significant portion of the risks and rewards of ownership are not transterred to the Company as
lessee are classified as operating leases. Pavmenrs made under operaring leases {ner of any incentives received from
the lessor) are charged o the Statement of Profic and Loss on a stcaighr-line basis over the period of the lease unless
the payments are structured to increase in lme with expected general inflation o compensate for the lessor’s
expecred infladonary cosr increases.

Provisions, contingent asscts and contingent liabilities

Provisinns are recognized only when there is a present obligafion, as a result of past events, and when a reliahle
estimate of the amount of obligation can be made at the reporing dare. These estinates are reviewed ar each
reporting date and adjusted to reflecr the current best estimates. Provisions are discounted o their present values,
where the time value of money 1s material,

Connngent liabiliry is disclised tor:

¢ Possible obligations which will be confirmed only Iw furure events not wholly wichin the contrel of the
Company cr

*  Present obligations arising from past events where it is nor prohable that an ourflow of resources will he
required ro settle the obligation or a reliable estimate of the amount of the obligaton cannot be made,

Conringent assers are neither recogmised nor disclosed except when realisation of income 1s virtually certain, related
asset 18 disclosed.

Financial instruments

A Finewcal inifrooment [s iy confraef that gives vise 1 a financtal vised of one entity and a financtal Ga0ifiey or equity inserwnnnt of
emother entily,

Lritvrd recoguiition end neodsmvenent

All rhe financial assers and financial liabilities are recognised initially ar fair value plus, in the case nor recorded ar
fair valae through prohi and loss, wansacdon costs char are acriburable o acquisition of the financial assets and
financial babilies. Purchases or sales of financial asscts that eequire delivery of asscis within a time frame
established by regulation or convention in the matket place (regular way trades) are recognised on the trade dare,
Le., rhe dare thar rhe Company commits 1o purchase or sell the asser.

Subsequent measurement of fnancial assers and financial liabidiries is described below
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Non-derivative flinancial assets

Suebrseqrent mucssirensent

i. Financial assets carried at amortised cost — a financial asser is measured ar the amortised cost if hoth the
following condiricas are met:

e The asset is held within a business model whose objective is 1o hold assets for collecting contracrual cash
flows, and

¢ Coatractual terms of the asset give rise on specified dates to cash fows that are solely payments of
principal and interest (STPT) on the principal amounr outstanding,

After initial measurement, such financial assets are subsequently measured at amortsed cost using the
effective interest rate (FIR) merhod.

Amortised cost is caleuluied by mking into account any discount or premium on acquisinon and fees or costs
that are an integral pact of the CIR. The EIR amorrisation is included in interest income in the Sratement of
Profit and Loss. The losses arising from impatrment are recogaised in the Statement of Profit and Loss.

Linpatirenent of finntal avseds

The Company recognizes loss allowance using the expecred credir loss (ECL) model for the financial assets which
are not far valued theough profir or Joss. Loss allownance for trade rceceivables with no significant financing
component is measured at a0 amount equal to lifetime ECL. For all financial assets with conrracrual cash flows
other than made receivable, ECLs are measured ar an amount equal to the 12-moarh ECL, unless there has been a
significant inceease in coedit ask from iairial recognition in which case those are measuced at lifetime ECL. The
amount of ECLs {or reversal) that s required to adjust the loss allowance ar the reporting date ro the amount chat
is regnired o be recognised as an impairment gain or loss in the Sratement of Peofir and Foss,

De-recagustion of finmaigial assels

Funancial assets are derecognised when the contactual rights wo the ¢ash flows trom the financal asset expice, ov
when the tinancial asser and substantially all the nsks and rewards are eransferred. Further, if the Company has not
retained conrrol, it shall also derecognise the financtal asset and recognise separacely as assets or liabiiries any rights
and obligations created or retained in the transfer.

Non-derivative financial labilites

Subiceni mrecessrenpent
subsequent o initial recognition, all non-derivative financial Labilities are measured at amortised cost using the
effective interest method.

De-recaguition of fnancial labilities

A Bnancial hability is de-recognised when the obligation under the Lability is discharged or cancelled or expires.
When an existing financial liabiliry is replaced by anorher from the same lender on subsrantially different reems, or
the terms of an existing liability are substantially modified, such an exchange or modificarion is treared as the de-
recognition of the original Labiliy and the recognition of 4 new liabilicy. The difference in the respective carrving
amounts is recognised in the Starement of Profit and Loss.

Offsetting of financial instruments
Financal assets and financrl lisbilities are offsec and the ner amount is reporred in rhe balance sheer if dhere s

cureently enforceable legal tighr to offset the revognised amounts and there is an intention to sertle on a ner basis, o
realise the assets aond settle the liabilines simultaneously.
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Earnings per share

Basic earnings per share is caleulated by dividing the ner profit or loss for the perind attriburable to equity
shareholders (afrer deducring arrriburable raxes) by rhe weighred average number of equity shares outstunding
during the period. The weighted average number of equity shares ourstanding during the period is adjusted for
events including a honus tssue.

For the purpose of calculanng diluted earnings per share, the net pfoflt or loss (inrerest and other hnance ¢ost
associated) for rhe period atrriburable o equiny shareholders and the weighted average number of shares
outstanding during the period ace adjusted for che effects of all dilutive potential equiry shares.

Segment reporting

The Company idenrifies segmenr hasis rhe internal organizarion and management structure. The operating segments
are the segments for which separate financial information is available and for which operating profir/loss amounts
are regulaly by the executive management Cchief operating dedision maker’) in deciding how to allocate resources
and in assessing performance. The accounting policies adopted for segment reporting are line with the accounting
policies of the Company. Segment revenue, segment expenses, segment assers and segment Labilies have been
idenrified ro segmenrs on rhe basis of their relationship wirk the opeeating aceivities of the segment.

Operating seyments are reported 1o a manner consistent with the internal reporting provided o the chief operating
decision maker. The Chief Exccurive Ofticer (CEO) of the Company is responsible for allocaring resources and
assessing performance of the operating segments and accordingly identified as the chief operating decision maker.
Revenues, expenses, assers and liabilides, which are common o rhe enterprise as 1 whole and are not allocalbile 1o
segments on a reasonable basis, have been treared a3 "unallocared revenues/ expenses/ assets/ liabilities”, as the
case may be.

Significant management judgement in applying accounting policies and estimation uncertainty

The preparation of the Company’s financial starements requires management ¢ make udgementrs, estomares and
assumptions that affecr the reported amounts of revenues, expenses, assets and liabiities, and the relared
disclosures. Actual results may differ from these esumures.

SEanifiinnts nrantqgentenl fudgenie vty

Recognition of deferred tax assets - The extent to which deferred tax assets can be cecognized is based on an
assessment of the probabiliey of the furure maxable income against which the deferred tax assets can be vrilized.

Evaluation of indicators for impairment of assets — Ibe evaluation of applicability of indicarors of impairmenr
of assers requires assessment of several external and intemal factors which could result in deterioration of
recoverable amount of the assets,

Expected credit loss {*ECL’) = The measurement of expected credit loss allowance for financial assets measured
ar amorrised cost requires use of complex maodels and significant assumptions about furure economic conditions
and credir behaviour (e.g. likelihood of customers defaulting and resulring losses). The Company makes significant
judgements with regard ro the following while assessing expected credit loss:

o Determining critecia for significant increase in credit cisk;

e [stablishing the number and relaive welghtings of forward-looking scenatios for ecach tpe of
product/market and the associated ECL; and

¢  Establishing groups of similar financial assets for the purposes of measuring ECL.
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Provisions — At each balance sheer dare basis the management judgment, changes in facts and legal aspects, the
Company assesses the requirement of provisions against the cuistanding contingent liabilities. However, the acal
future outcome may be different from this judgement.

Siousficant estinalss
Fair value measurements — Management applies valuation rechniques to determine the fair value of financial

instruments {where active marker quotes are not available), This involves developing estimates and assumptions
consistent with how macket participants would price the instrument.
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Note 4

Note 5

Notwe 6

Note 7

Note 8

As e
J1-Mar-19
Cash and cash cquivalents
Halance wirh banks in cureent acenunts Y9695
Total of cash and cash equivalents 996,95
The Comparn has vt taken bank sn-erdeaft, therefore the cash and cash equivalent for cash flow staremenn s same as eash and cash
cguivalent given aboe,
Bank balances other than eash and cash equivalents
“Term deposits with banks having remianing maturee of less thao 12 months 20734
Total ] 210734
Loans (at amortised cost)
Secured, considercd gowl
Pt foslies lesans 1,032.90
Less: tenpaiement Joss allowance 456
1,135.34
‘Toual 1,135.34
{i; Fecured by book debis, anventorics, margin moner and acher working capatal jtems L1301
{u} Covered by bank/gwernment guasantees
(1) Ungecured
‘Total - Gross 1,139.90
1.cos: Impadrment loss allosmance {456}
Total - Net 1,135.34
Loans im India
1) Fublic fucoer s
i) Othecs 1,139.90
Total - Gross 1,139.90
Less: Imparment loss allowance 4.56)
Total - Net 1,135.34
The above amount includes the intceest acerued and exclude unamortsed loan processine Fees, as follows:
Particulars
[nerest accured L.71
Unamardsed loan processing fee (11425
Othber financial assets
Security depiesic (G
0.08
Current tax assets (net)
Tax deducted ar source sl
9.81
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Note 9

Nute 10

Note 11

Note 12

Nate 13

Note 14

Deferred tax assets {net)

(A) Deferred tax assecs
Provigion for employee bencfir
Prelimunary expenses

Uinused e losses

Net deferred tax assets

Qther nun-financial assels
Prepad expuenses

Total

Borrowings other than debt securities
Tavan Eeom related party (O amortived Cost)

Secured -

Total (A)

Boreowings m Iodia
Bewroscings outside fadia

Total (B)

“secueed By way of of Hypothecation to e exiear of LU ol the value of the oan ourstsandimg

As at

I-Dar-19

115t
13
2ia

wn?

0.07

50.00

Si1ine

50.00

lermms of repaorme of onler oo mesas on March 31,2009 are s follow s
i Due afiter 4 years
Repayment |Na. of
inseallmen ts Amount
[Uuller (varch 12, 2074 SHh
Other fipancial liabilities
Interest accrued on boerowings other than debr securitics 1125
Seeuriny deposit eeevived feom customees 11425
Ixpense pavable 4.73
Toual 111.23
Provirions
Prowision for compensanon absences 1.94
As cernfied by the mamagement
1.94
Orther non-financial liabilities
Lclerred incurne AT
Statuiory Dues:
GET Pavable {net of mnpur) Ly
115 Pavable 2,89
Total 1237
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Note 15

Notc 16

Equity share capital As at 31 Mar 2009
Number Amount

Authorised share capital

Fayuiy shaee capieal of face «alue of 2 10 vach

At the beganimg of the pened

Addinons dunng the pedod 23 UM 3.0
Total 235,000,000 2,300.00
Issued, subscribed and paid up capiral Mumber Amount
Figquiny share capital of Tace value of T 10 cach

At the begpnnmg of the peneod - .
Adudations dueng the penod 22 50000008 2,25
Toral 22,500, 2,250.00

Recongiliation of number of ¢quiry shares euwtsianding a1 the beginning and at the ¢nd of the period

Dalance ar the begunnangs oof da: period

Adid: [ssucd during the persd A2 SNLIKNE 223000
22,500,000 2,250.00

Equity shares held by Huolding Compuny: Number Ya

Sarin Credircare Nerwork Dimaed 23 S0 [l

Total 22,500,000 100

The commpany has oaly ane chiss of cqun shares hacing pae face silue of ¥ 000 per shave ach equine shareholder is eligbke for
ong vowe per share Lk Any dividend, i proposed by the Board of Diccetoes, is sebjeer w the approval of shaecholdees,
Dhudend declared and pard wonld be o Indian tupees Dividends are subjeer me corporte dividend s In the event of
ligudaoan of the Company, the holders of equits share wall be cnorled 1 recove remaming assers of the Company, aftec
distbuton of alb prefereniial amounts The distoibution sill e tnopropertion: g nomber of cguity shaces held b the

sharcholders

Refer Newe Mo 27 for objcetives, policies and processes fow managing capual

Ouher Equity
Retaned camanps (63.17)
Taoal 63.1
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£ 911 amennd: e lakbie, godess othersies s 1aced,

For the periad ended
I-Mar-19

On linancial assets

On financial assets measured classilied at

Nate 17 Inicrest income meazpred wamortised e dhraugh prafie
<okl
orloss
Tivierest inconne 171
limeresg o Gl dopaosans 413
Toual 9.94 -
For the period ended
A1-Mar-19
MNowe 18 Fees and commussion income
Lrcunmctmai o charpes e

Tuosal

MNoe 19 Othver Income

e llameons daecane )

Tatal

Noie 21 Finance cost {on inancial Gahiliiies measured al amorised cast)

v (han el ~ceumwes

Irterest om burroscmge ol

MNoe 2] Impzaimmem on financial insir {om fi ial assels od at amonised cost)
Aiwanee for expeeiad ervdu lose 4 3

Totc 22 Emplovee benedin expenses
Sabr and allowanees

Total 48,53

Nate 23 Other oxpenses

Bank «lraggee: thinl
Sumg fees parl wodweerers 1ir2
Lravallings enpoanses 23l
K, rates & nases i}
<l S preoralies Tk}
Suliware MATKCIACS vipoies [EL1]
Mapient g andiners [ELL
Prabeessonal feee W
Friniing gl » patiougn kG
| agal esponees Jkdids
Recruitmant ¢xpuss 242
Urchimmien oxpersc 46
‘Tanal 42.28

Rmiwaccanin to andiers composes of:
Stanon e 1o f i

100
Naic 24 Earnings per share

Met profic auriburable o equity sharsholders

Seet prostie For the perwd Wi
Nonnual salwe F ey share °3, Itkiny
W eighred averape muniber of equin hares aHMT
Basic camings per sharc () (Lat
ol valug ol vqwin share (2 Q11
Woaaprvi el -vvermpy b of vepon shares s o compaie e eaomngess per hane DAMMT
Dilyngyl gamings per share (T) (42 L]
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{4 amounts 1 lakhs, unles otheryvise saod)

25 Financial instrumenis
A Finaocial assces and liabilities

e et amowntg of fangigl instroments by ol oy ace as tollows

Particulars Note As at
March 31, 201%

Financial assets measured at amortised cost

Bank balances n currant accounts Mo 4 GG 05

Rank balaees oahicr than abone Paite 5 07 34

Loans Note 6 L,135.34

Secunhy doposics Tooig 7 (AT

Towl 2,3319.71

Financial liabilities measured at amortised cost

Boreowings (trher tham debescountes burincluding interest aconoed; Note 11 EE

Onher fmanenl liabihoes Taiare 12 LI.25

Taotal 161.23

B Fair valucs hicrarchy
Financial assetr and Rnaneal Babilites an muasored ak Fair value mothe Brancml statements and are geoupued inbe tirec Levels
of a fair vatoe hicrarchy, “The theee Lovels are detined based on the obseralnline of spmificant inpus to the measarement, as

follows:

The eategories wsed are 25 follows:

Level 1: Cruoted prices {wtadjusied) Gor wdenucal instrumuitrs woan acove markel,

Level 2: Lrectly i as prces) or nulitecth (e derwed From prices) observable market mputs, othyr than Love 1 inpues;
'.ll'ld

Level 3: Inpurs which are oot based on observable marker data fumolsersable mpurs)

Fair value of instruments measured at amortised cust
Fair value of imstrments measured at armoctised cost for which fade calue s diclosed woas Follows, these faie valaes arc
caleulated vsing Leve 3 mpuats:

. As at March 31, 2019

Particulars - -
Carrying value Fair value

Financial assets
1.oans 1,135.34 1,135.34
Secunty depeosirs LN 1R
Taotal 1,135.42 1,135.42
Financial liabilities
Borrewings (other than debr secunines) SLIN) 50080
Other fancial halilines 11123 11123
Total 161.23 161,23

The management assessed that Bur values of investments, cash and eash equivalones, orhee bank balanees, trade recei ables
and wade pavables approsimate ther respeetive carving amounts, lacgel due 1o the shoce-werm mawntes o tess
instruments. 'The tollowing methods and assumptions were wsed o estimate the Faie values For other assets and Tabilioes:

{1} The faic valus of the Company™s Fxed inrerest bearing loans ad reecivables are deteemined by applying discounted cash
foswes (11 mechod, usmg dizcount vace chap reflects the ssucr’s borewing eate as at the end of tw weportimgs pencal, The
onen nen-pertformanee risk s ae Aareh 31, 2009 was assessed o by nsignilicane.

G The faie ealues of the Company fised tare inferese-bearing borrosings are determined by apphang discounted cash fows
COCE meched, using diseount mite that refeets the issuer’s borrosing tae as s the ond o the eoporing periosd
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M amaounes in Lakhs onless ofwnwise atited)

26 Financial risk management

i} Risk Management
‘The Company’s activitics expose it o market dsk, liguidiny dsk and ceedic risk. The Company's board of direcrars has overall
respensibiline for the establishmene and oversight of the Company sk management Framework. The Compaoys sk are
managed by g treasuey depactment under policics approved by the bourd of dicectars. The board of directoes provides
written principles for overall esk management This note explains the soucees of dsk which the enbity it expe ved to and bhow
the entite manages the ask and the eclated impacr in the fnancial steements,

Risk LCxposure arising from Mcasurement Managcment

Credir risk Banlk balances in cuceent Ageing analvsis [Tighly eaced bank deposits and
accounts, other bank bakinces, diversification of asset base and
toans and other fimanacial assots collaterals ciken For assers

[ acquudiey ristk Borrowmgs ad orher financml | Cash Haw torecases Commuireed borowing (whenever
tabilitics reyhived;

acker sk - inrerest vace |Vamable or fixed cares Sensienviey analvsis Negooation of terms that eeflect the
Borrmings market faceors

A) Creditrisk
Credie cisk i the sk that a counterparty fails to discharge it obligaton to the Company. The Company's expature to credit
visk is infuenced muinly by cash and cash equvalents, other bank balances, invesmments, loan assets, trade eeceivables and
other financial assees. The Company contiouously monitors defanls of customers and other counterpartics and incomoraes
this mformation inte ics credit risk controls.

Credit risk management

The Company assesses and manages credit agk based on internal ceedit eating systeme ineernal eredic raring is performed for
cach class of fiancial instuments with different charcteristcs, The Comprny assipns che Following credit catings 0 cach
class of financial assces based on the assumptions, puts and factors specific o the class of tmancial assers

a

—

(i Low credit risk
() Moderate credir ok
{u; (Tigh credie oizk

The company provides for expeeted coedie loss bosed on the following:

Mature Assets covered Basis of expected credit loss
Speaific valuation Bank balances in current 12 month expected credit Toss
technigqques used r value  [accounts, other bank balances,

hnanctal msteumenes lerns and other Brancial assers

include:

Based on business enviconmene i which the Gompany operates, adefault on g fimncial asset s considened whion the connrer
party fails co make payments within the agreed dme peiod as per contract. Loss cates reflecting defanles ane Based om actual

eredit loss ceperience and constdeniong diffecences between current and hiztorical coonomic conditions.
K b

The Company continues o engage witl parcies

Assets are written off when ther is oo ceasomable expectation of cecove
whose alinees are writren off and arremprs ro enforce cepavment. Recoveries made are recomised in starement of profic

and o
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b

-
—

Finuancial assets that expose the entity vo eredit risk

Particulars As at March 31,
2019
n - Stage 1
Bank balances m cucrent accounis 990.95
Bank balances othere than above 207 34
1 oanz 1,135 34
Seeuaty deposts 008
(i} - Stage 2
I.oans
{in) - Stage »
I oamz

Bank balances in current accounts and bank deposits
Credie dsk relaed wo bank baloees 1 curcent agecunts and bank deposits i managed by only aceepting highly wared banks
and div eesifying bank deposits and accouncs in differene banks across the comntry.

Loans

Ceedit tisk relared 1o borrower's are mitigaced by considering coliateeal's/bank guarancees/letter of credin, from boerower's
“Uhe Company closdy monitoe the ceedic-worthiness of the borrower's through intemal systems and progec appraizal
process o assess the ceedit msk and define eredic bmirs of bocrower, therebs, Bniting the ceedu risk o pre-caleulited
amounts. These processes imclude o derailed appeaisal methodalogy, dentifcuion of oixk
ask mitgation measuees “Uhe Company assesses increase i credit ask on an ongoing basis for amounis loan ceceivables tha

amd suitablye sioucturang and credir

become past duw and default is eonsidered o base occuered when amounts receivable beoome one year past due,

Credit nsk exposure

Fxpected credit losses for financial assets other than loans

Campany provides for expected credit losses on financial assees other duan s by assessing individual (inanel instruments
for expectation of any credic losses:

- For bank bakances m cureent accounts and other bank balanees - Since the Company deals wich only high-rated banks and
financial institutions, credin risk in espeet of bank balanees in cureent accounts, other bank balances and bank deposus 3

evaluared as very low.

- lor loaas comprsing seeurity depaosits paid - Credir sk is eonsidvered low beeause the Company i in possession of the
unduvrhing asset

- For ather Bnancial assers - Ceedir nisk is evaluated baged on Company's kaowledge of the eredit worthiness of those parties
and loss allowance is measured fue 12 monih expested eredit Jusses upon nidal cecognition and provide for lifetime expecred
cevdit Tosses upoo symificant ncrenase in credie ask The Company does not bave any expeered loss based impadrment
recopnised on such assots considering their low credit msk nature, though the reconciliation of expected eredic loss for all sub
categorivs of financial asscrs (other thun hsu) are disclosed below:

Estimated gross Expected credit Currying amouat
As at March 31, 2019 CAITYing amount ac P net of impaimnent
: losses i
default provision
Hank balances in current accounts YOG 95 996,95
Bank balances othee than abme 207 34 2074
Sceurity deposits ons 108
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ii) Expected credit loss for loans
The Company Follows a three-stage” medel for impalrment based on changes in credin qualiy since mitial weeognino as
summarised below:
A Dnancial nstrement chat is not credit-impaiced on indeal recoygniton s classificd in Suoge 1 oand has e eredie risk
continuously meonticored by the Company e the default in cepayment is within the cange of O o 30 dags

I sigmificant increase in credit risk (SICKY since itial recognigon is identified, the financial instrument is moved o “Suge
2 bui is not vet deemed o be credit-impaired b the default in wepay mene is within the range of 31 6 20 days

1 the financial instrument is ceedit-impaiced, the finanel instrument s then maved o Seage 3 e the defaule in repayment

15 maore than 90 Jdavs.

The bapeeted Credin Loss {101 i measured an 12-month DL for Stage | oan azzees and ar Teime LELL For Sage 2 and
Stage 3 town assees. FCL s the produc of the Probabilin of Defaudt, Fxposure ar Defanleand Loss Goven Detault

Vi oa part of s qualitatve awssessment of whether a customer is i defaulr, the Company also considers a virdery of mstinces
that may indicace wnlikeliness o pav. When such ovenrs occur, the Company carefully comsiders whether the event should
result i weating the customer as defaulied and therefore assessed as Stage 3 for 1L calenlations or whether Seage 2 s

appropriate. Such cvenrs include:

(i) The boreswer 1= deceased

fify 1 muarerial decrease in e anderlying collireral value where the recovery of the loan s expeceed from che sale of de
velleral

(iii) .4 materal decrease i che borrower’s turnover o1 the loss of a major customer

{i¥) The borrower requesting emergency funding from the Compan

The Hspeered Credir Loss (1ECL) s measueed at 12-month HCL For Stage | loan assers and ar lifeame FCL for Stage 2 and
Stage 3 loan assers. FCL s the product of the Probabilin of Default, xposure at Default and Loxs Giveo Detalt

l-orward-looking cconomic informadon {including management overlay} &= mduded o determining the 12-memth and
lifedme P, 12ADD and LG The assumptions undetlying the expected eredir loss are monitored and reviewed onan

omgoing hasis
E

Congidenng, the Compuny has stared business from Janwary, 2019 and docs not have bistory and theae aee ao loan balanees
which has beeome 90 davs past due and hence, provisioning aorms are been used to make provision for loan assces, with a

backgraund of management oveday

Changes in the gross cacrying amount and the corresponding ECL allowances in relation to loans from beginning
to end of reporting peried:

Stage 2 (30-89 | Stage 3 (More

Particolars Stage 1 (0-29 days) days) than 89 Days)

vssers onginated or purehased 1,132.90
Net aanstee benwveen stages

Assers derecognised er eepaid {exeluding write oftx)
Changes to contractual eash lows duc to moditications not
resulng: in derccgmition

Write - affz

Gross 1,139.90 - -




SATIN FINSERY LIMITED
Notes to the Financial Statements for the period ended 31 March 2019
(Al amounts in likhy, unless othenvise stated)

Reconciliation of loss allowance provision from beginning to end of reporting period:

Other financial
assets

Reconciliation of lass allowance Loans

Increase of provision due ro assers orginared oc pucchased 4.56
durig the period

Net transfer between stages
Loss allowance written back
Write - offs

Loss allowance on March 31, 2019 4.56 -

c) Concentration of leans
The Compan's expesure o coedic sk For loans and trade receivables is presented as below. Otther Guancial assers magorly
represents loans o emplovees and deposies given for business purposes,

As at

March 31, 2019

Particulars

Agriculture and sllied activites
ASME

Services

Cagporare borrowers 1.13990
{¥hers
Total 1,139.90

B) Liquidity risk
Liquidiey sk is the sk chat che Campany will encounter difticulty i meeting the obligatons associated with s financial
liabilities that are sevtled by delivering cash or anothee inancial asset. The Compaay’s approach o managimg Lliquidine is to
ensure as far ux possible, that it will have sufficicnr Lguidiny to meet its Labidioes when thev are due

The Company mamntains felabiiey in funding by mainraaing availabilice under committed credit lines. Management monitors
the Company's liquidicy positions (also comprising the undrawn borrowing tacilies) and cash and cash equivaleoes on che
basis of expected cash flows. The Company also takes into account liguidity of the market in whuch the entity operates.

(i) Financing arrangements
The Company had access 1o the following funding Facilities;

As at March 31, 2019 Total facility Drawn Undrawn

- Expiriny within one year

- Expiring bevond one vear 3,000.00 50,00 2953000
Total 3,000.00 50.00 2,950.00

LY
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(AN amewnts an [akls, unles ot s stated?

{ii)

o)

i)

27

Maturities of financial assers and Lahilines

Lhe tables Delow analbse the Clorapan: fnanceal assets ard Balalitics inte reles st manmin groupiges asod o therr conmacmal macuinnes

| he atmownes disclozad i the tbly sy the commractual undegounted Cash loa s

As at March 21, 2019 Less than 1 vear 1-2 year 2-3 year More than 3 years Tatal
MNon-denvatives

Bank balancws m cuercar accoun w5 LK UG
IBank Badancgs orher than cash and cash oguin alents 07 0754
| e TRk 3ol a7 1,297 73
Ciiher Anancial avsgrs 1k 10 i
Toeul undiscounted financial asscrs 1,997.3% 504,77 - - 2,502.12
Mon-denvatives

oo angs ather than debr seootings fescheding » LEL .25 25 250 #8102
accruredt

et Tl lalsilie, s B 125 15 13133
Total undiscounted Rinancal fabalitics 1100 131.60 6.25 62.50 21135
MNet undiscounted linancial asseis/(Labilities) 1,966.35 372317 (6.25) {62.50) 2,290,977
Marckey risk

Intcress rate nsk

Liahilities
Pl Commprans™ prolicy i oo mitmiise uipevest taig cosh Mow sk geposaees on long-erm fimanom v Macch 312600, thw Compans s sposed o el
mterest s o orher Dieo mes ot vanable inkeresr cake

m rmrker

Fartvsiod vitde o0 esgumiery
Belom s thy enerall e od thae © ompany woomueiess e nsk:

Asar

Particulars
March 31, 2019

Variable rate labilitics

Brrron mys other than deln ~coarries

Fixed rate liabilities

Bowrow imye orher dhan debr secunties Jiiin
Toeal 50.00
Sonsirhiny

semvitroy, ob paodic or less i Lorrow mge has g Gised mtenese s, is aor applicable

fssets
Uhe Compang s Tised deposing ang carned ar amoctised cose and acc fised o deposes They ane thereliee oot subject oo unierest i viskoas defioed uy lad 58 107, sinee
weither the carrvmyg amount wen the funne cash o wdl Qucmae becavse of a change momarker meercss g

Capital munagement

The Company s capral tanagemant objctives aw

- to ensure the Compans’s alidity 1 contioe as 3 goung concern

- sy with extenwdly wmpesed <apitl ceguiroment and mainiain strong coedin tating

-t provide an advguate retuen to sharcholders
Ll Compay monitoes capiral e the basis of de cann ing amoun g oF cquiey Jos Gk and cashcguisalonts as prosemied on dwe face o0 hdaneg sheel

Managgement assesses the Company’s capual reguicements i order o mainein an cicient overall fmaneing <eructure @ hile wmoding excessive loverape Lhis akes into
accrwnt the subradwancn levels of the Compand’s varons clasas of debt The Company managees the capital stroctore and makes adjustowens tooat m the lghe of
changes i ggen comditioms i the sk characrerisnes of the underdhing assets Tocorder oo mainrin o adjust the capital seruceure, the Company may adjust dhy
amcunt of dividerds pand 1 sharchodders, wenen capital to shancholders, baue tew shaces, of sl assees to zeduce debr

o

. As at
[t March 31, 2019
et dubt” LT
Leoatal ity 20 R
Net debt to equity ralio 0.02

" Nt kel mehades Lorros g G amoonsed o ather than debr seoutines
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28 Related party disclosures

A List of related parties and disclosures

Holding Company:
Satin Crediccare Network Limdeed

Key managerial personnel and their relatives:

Name of key managerial personncl Designation Rclatives

Me. 11 P Singh Dicector Mr. Sarvinder Singh
Mrs, Anureer [T 1 Singh

Me Sumir Mukherjee [Drector & C1O

Ae, Ashish Chaodorkar” [Drecror

Mr Jitendra Jain ChicF I'imancial Officer

Mz Bhanu Priva Company Seceetay

* resipned from diccerorship woe F lebruary 19, 2019

B Details of transactions with celated partics carried out in the ordinary course of business:

Name of related pacty Mature of teansaction For the period
¢nded

March 31, 2019
Vllorment of shares 2,250.00
Reimbursement of expenses 446
sacn Crediccare Network 1 amated Inter comporate Joan reecived 50.00
Interest expenses on loan 0.3
Payment of reat 0.39

M. Sumit Mukhetjee Remuncracion .81
Me, Ashish Chandockar Remuneration 32.12
Me [iendrea Jain Rumuncracion 314
Mrz, Bhanu Pova Remunceation 2.5

€ Ouwstanding balances with related partics in ordinary course of business:

As at
Name of related party Nature of balance March }1, 2019
Satin Creditenre Neowork Limiated fter corporatc loan (50.00)
Interest on loan (0.29)

D Key management personncl remuneration includes the following expenses:

For the period
ended
Particulars March 31, 2019
Short-teem emplovee beaefits 46.58

Poxt employment benefies

Other long-teem benefirs

I'ermunation bencties

Share based pavments
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fAll ameounts i lakhs unless othenwise seared:

29 Segment information

The Compuny operates in a stogle business segment i leading o customuees who have similar dsks and returos for the
putposc of Ind A% 108 om “Opecating Sepments” notiticd under the Companies (Tndian Accounting, Standacds) Rules, 2015
and Companies {Indian Accounting Standards) Amendment Rules, 2006, The Company operates ina single geopraphical
segment Le domestic.

30 1.eases

Operating lease wheee the Company is 4 lessee
The Company’s sipnificant e

ing arrangements are in respect of operating leases of office premises ([Tead office and
branch office;. The head office peemises have been obudned onatease eenn of cleven mondis. “There ace no sub-leases

| ease payntsy dur'lng the pcri( Wl are r:h:lrgcd tor seatemoent <:l‘pmf-lr and loss

Particulars For the period ended
March 31, 2019

Operatng lease pavenents recognized in statement of prolit
& lows 013

31 Contingent Liability and capital commitment:

Na contingent liabilitic: and enpital commitment as on Aacch 31, 2019

32 First time adoption of Ind AS

These ave the Company’s Arst financial starements prepared in accordance with Tnd AN,
The accounung policies ser our tn nore no 3 have been applicd in preparing the tinancial starements for the period ending
March 31, 2019,

32.1 Estimates
a) Impaicment of hnancial assets based on expected eredit loss moded

32.2 Classification and measurement of financial assets and liabilities

b)

‘The classification and measurement of tinancial assets will be made considering whether the conditions as per Tnd AS 108
are met based on faces and circumstances existing at the date of transition

linancial asscts is measured using effective interest method by assessing its contractoa) cash flow chamcweristes only on the
basis of facts and circumstances existing at the dawe of ransition aod if it is impracticable to assess clements of meditied time
vilue of money Le. the wse of effecuve interest methesd, faie value of financial asset at twe date of ransition shall be the new
careying amount of that assee."The meazuremeat exemption applics for financial liabilitics as well.

Applying a requirement is impracticable when the entite cannot apply ic after making every reasomble effort to do so, s
wnpracticable to apply the changes retrospeerively e

The effeets of the retrospective application or retrospective restatement ace not deteroninable

The reeraspective applicaton or restatement requires assumptions about what management’s intent woukd have been in that
peeiod:

The rerrospective application or retrospective restatement reguires significane estirmates of amounts and ic is impossible 1o
diztinguish abjectively informaton about those esemares thar exisred at dhar time
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(Al amounes in Lakhs, naless otherwise stared)

(xvi) Sector wise NPAs

During the period, thee Is no exposune under KPA

{xvit) Unsecured advances - refer note 6 of Balance Sheet Nates

(xviii} Provisions & contingencies (showo vnder lxponses head in statement of profie & loss)

For the period

Particulars ended March 31,
2019

Prowision for seandard assets 4,50
Prowision for leave benefits | 94

(xix) Un-hedged forcign currency

The Company does not have any foteign curcencey ransaction dunng the period.

{20ty Customer complaints:-

The Company does ant have anv customer complaints during the period.

The accompanying notes are an integral part ol these financial statements.

As per our report of even date artached
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